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To:

Dear School Owners and Financial Aid Personnel,
RE:                 IRS Request Flag Values and Verification Tracking Groups
Below you will find the IRS Request Flags Value and Descriptions. You will also see a sample of page #3 of the ISIR of where you can find that value. 
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Printed on ISIR
Blank IRS Data Retrieval Tool not available in the application
method utilized by the student (for example. paper FAFSA,
EDE. or FAA Access)

00 Not eligible to use the IRS Data Retrieval Tool and was
therefore not presented with the option to use it in FAFSA on
the Web

01 Presented with the option to use the IRS Data Retrieval Tool
in FAFSA on the Web and elected to use it, but did not
transfer IRS data into the FAFSA

02 IRS data was transferred from the IRS and was not changed
by the user prior to submission of an application or correction

03 IRS data was transferred from the IRS and changed by the
user prior to submission of an application or correction

04 IRS data was transferred from the IRS and then changed by
the user on a subsequent transaction

05 Presented with the option to use the IRS Data Retrieval Tool
in FAFSA on the Web, but did not elect to use it

06 IRS data was transferred from the IRS. but a subsequent

change made the student or parent ineligible to use the IRS
Data Retrieval Tool
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Value 02 is the only value that you won’t need to provide the IRS Transcripts for, all other values you will need to provide them. In the ISIR above the student is dependent and the parents filed taxes, therefore, the parent will need to provide the IRS Transcripts since they do not have a value of 02 they have the value of 00.

Highlighted below you will find some information on some changes on the Verification Tracking Groups. Also the link to that Dear Colleague Letter GEN-15-11. 
Please copy and paste on to your browser:

http://ifap.ed.gov/dpcletters/GEN1511.html
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Subject: 2016-2017 Award Year: FAFSA® Information to be Verified and Acceptable
Documentation

2016-2017 Verification Tracking Groups

As with 2015-2016 award year verification, data-based statistical analysis will continue to
be used by the Department to select for verification applicants with the highest probability
of error and the impact of such error on award amounts. The Department's Central
Processing System (CPS) will set a Verification Tracking Flag on a selected applicant's
ISIR that will indicate that the FAFSA was selected by the Department for verification. The
ISIR will also indicate the Verification Tracking Group of the applicant.

Based on our analysis of the results of prior years’ verification requirements, we have
made two significant Verification Tracking Group changes for 2016-2017:

« Applicants will no longer be assigned to Verification Tracking Group V3 (Child Support
Paid Verification Group). We have determined that verifying only child support paid did
not result in any significant changes to applicants' EFCs. We had previously
announced that, beginning in 2014-2015, applicants would no longer be assigned to
Verification Tracking Group V2 (SNAP Verification Group). However, applicants placed
in Verification Tracking Groups V1, V4, V5, and V6 must verify child support paid and
the receipt of SNAP benefits if indicated on the applicant's ISIR.

. Applicants may be moved from previously assigned 2016-2017 Verification Tracking
Groups V1, V4, and V6 to Verification Tracking Group V5 based on corrections made
to the applicant's CPS record or on other information available to the Department. We
believe that the number of applicants who may change Verification Tracking Groups
will be minimal.

If an applicant’s Verification Tracking Group changes to Verification Tracking Group V5, no
disbursements of any Title [V aid may be made until verification of the new group
(Verification Tracking Group V5) is satisfactorily completed. If Title IV aid had been
disbursed prior to the institution receiving an ISIR with the new Verification Tracking Group
V5, and the applicant does not satisfactorily complete verification, {he institution is not
liable for those previously made dis! . However, the applicant is liable for the full
amount of Tile [V aid that was disbursed for 2016-2017, bécause without vertication, there
is no evidence that the applicant was eligible for any Title I/ aid; Additional information
about how institutions will report the receipt of such ineligible funds to the Department will
be provided in a forthcoming Electronic Announcement.
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